
Answer to Question #90224, Economics/Macroeconomics 

(a)𝐾 = 1/1 − (𝑀𝑃𝐶 −𝑀𝑃𝑀)  

𝐾 = 1/1 − (0.9 − 0.1)  

𝐾 =
1

0.2
  

=5 

(b)𝛥𝑌 = 𝑘(𝛥𝑋) = 5 ∗ 10 = $50  

𝛥𝑀 = 𝑀𝑃𝐼(𝛥𝑌) = 0.1 ∗ 50)  

= $5 
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